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We consider a monopolistic competition model with endogenous choice of
technology in the closed economy case. The aim is to make comparative statistics
of equilibrium and social optimal solutions with respect to “consumer utility
level” parameter β which influences on utility.

Key findings: when parameter β changes,
(1) the behavior of the equilibrium (social optimal) individual investments

in R&D, individual consumption, and mass of firms depend on the behavior of
the demand (respectively, utility) elasticity;

(2) the behavior of the equilibrium (social optimal) total investments in R&D
depends on the behavior of the elasticities of both demand (respectively, utility)
and marginal costs.

The paper concerns with [1]. Also we discuss the generalization the results
to another monopolistic competition models: retailing [2], market distortion [3],
international trade [4], and to the marketing models: optimization of communi-
cation expenditure [5] and the effectiveness of advertising [6].
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